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Turkish Technic Inc. Footnotes of Independently Audited
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26. NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)
(b) Financial Risk Factors (cont’d)
b.1) Credit risk management (cont ’'d)

As of balance sheet date, total amount of cash collateral and letter of guarantees which are received by
the Company for past due but not impaired receivables amounts to TL 4,623,957 (31 December 2011:
TL 2,077,755).

As of balance sheet date, the Company has no guarantees for past due receivables for which provisions
were recognized.

b.2) Liquidity risk management

The main responsibility of liquidity risk management rests upon Board of Directors. The Board built an
appropriate risk management for short, medium and long term funding and liquidity necessities of the
Company management. The Company manages liquidity risk by maintaining adequate reserves, banking
facilities and reserve borrowing facilities by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.

The tables below demonstrate the maturity distribution of non-derivative financial liabilities. The tables
below are prepared based on the earliest date on which the Company can be required to pay. The
interests that will be paid on the future liabilities are included in the related maturities.

The company manages liquidity risk by keeping under control estimated and actual cash flows and by
maintaining adequate funds and borrowing reserves through matching the maturities of financial assets
and liabilities.
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(b) Financial Risk Factors (cont’d)

b.2) Liquidity risk management (cont’d)

Liquidity risk tables
31 December 2012
Total cash More
Due date outflow per Less than 3 3-12 than §
per agreement Book value agreement months months 1-5 years years
Non Derivative
Financial Liablities 220,213,860 220,621,528 220,621,528 - - -
Financial Borrowings 4,638,257 4,638,257 4,638,257 - - -
Trade Payables 101,771,788 102,179,456 102,179,456 - - -
Other Payables 113,803,815 113,803,815 113,803,815 - - -
31 December 2011
‘T'otal cash More
Due date outflow per Less than 3 3-12 than 5
per agreement Book value agreement months months 1-5 years  years
Non Derivative
Financial Liablities 195,275,806 195,376,804 195,376,804 - - -
Financial Borrowings 3,439,030 3,439,030 3,439,030 - - -
Trade Payables 111,180,997 111,281,995 111,281,995 - - -
Other Payables 80,655,779 80,655,779 80,655,779 - - -

b.3) Market risk management

The Company’s acitivities expose it primarily to the financial risks of changes in foreign currency
exchange rates and interest rates. Market risk exposures of the Company are measured using sensitivity
analysis. There has been no change to the Company’s exposure to market risks or the manner in which
it manages and measures the risk.

Foreign currency risk management

Transactions in foreign currencies expose the Company to foreign currency risk. The Company’s
foreign currency denominated assets and liabilities of monetary and non-monetary items are as follows:
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26. NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)
(b) Financial Risk Factors (cont 'd)
b.3) Market risk management (cont’d)
Foreign currency risk management (cont’d)

Foreign Currency Sensitivity

The Company is exposed to foreign currency risk due to TL, EUR and GBP exchange rate fluctuations.
The following table details the Company’s sensitivity to a 10% increase and decrease in TL, EUR and
GBP exchange rates. 10% is used in, the reporting of currency risk to the key management and it
represents the management’s expectation on the potential exchange currency fluctuations. Sensitivity
analysis can only made on the year-end outstanding foreign currency denominated monetary items and it
shows the year end effects of the 10% of exchange currency fluctuation on the related items. The
analysis includes foreign loans as well as loans that are denominated other than the creditors’ functional
currency and used for the Company’s foreign operations. Positive value represents an increase in
profit/loss and other equity items.

31 December 2012
Profit / (Loss) Before Tax
Foreign Currency Foreign Currency
Appreciated by 10% Depreciated by 10%

1- Net TL asset / liability (1,875,274) 1,875,274
2- Part of hedge from TL risk (-) - -
3- TL net effect (1+2) (1,875,274) 1,875,274
4- Net EUR asset / liability 165,922 (165,922)
5- Part of hedge from EUR risk (-) - -
6- EUR net effect (4+5) 165,922 (165,922)
7- Net GBP asset / liability (22,837) 22,837
8- Part of hedge from GBP risk (-) - -
9- GBP net effect (7+8) (22,837) 22,837
10- Net other currency asset / liability (38,219) 38,219
11- Part of hedge from other currency risk (-) - -
12- Other currency net effect (10+11) (38,219) 38,219

TOTAL (3+6+9+12) (1,770,408) 1,770,408
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(b) Financial Risk Factors (cont’d)
b.3) Market risk management (cont’d)
Foreign currency risk management (cont’d)

Foreign Currency Sensitivity (cont’d)

1- Net TL asset / liability
2- Part of hedge from TL risk (-)
3- TL net effect (1+2)

4- Net EUR asset / liability
5- Part of hedge from EUR risk (-)
6- EUR net effect (4+5)

7- Net GBP asset / liability

8- Part of hedge from GBP risk (-)
9- GBP net effect (7+8)

10- Net other currency asset / liability
11- Part of hedge from other currency risk (-)

12- Other currency net effect (10+11)

TOTAL (3+6+9+12)

b.4) Interest rate risk

31 December 2011
Profit / (Loss) Before Tax

Foreign Currency Foreign Currency
Appreciated by 10% Depreciated by 10%
(397,060) 397,060
(397,060; 397,06(;
(2,709,141) 2,709,141
(2,709,141; 2,709, 141-
(51,452) 51,452

(5 l,452; 51 ,452;
(16,215) 16,215
(16,215; 16,2]5-
(3.173.868) 3,173,868

The Company is not exposed to interest rate risk since there are no financial instruments with floating

interest rate.

80,
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NATURE AND LEVEL OF RISK DERIVED FROM FINANCIAL INSTRUMENTS (cont’d)

(c) Categories and fair value of financial instruments
Loans and Financial liabilities Carrying
31 December 2012 receivables at amortized cost value Notes
Financial assets
Cash and cash equivalents 17,858,412 - 17,858,412 3
Trade receivables 143,972,995 - 143,972,995 6
Other receivables 581,103 - 581,103 7
Financial liabilites
Financial borrowings - 4,638,257 4,638,257 5
Trade payables - 101,771,788 101,771,788 6
Other payables - 113,803,815 113,803,815 7
Loans and Financial liabilities Carrying
31 December 2011 receivables at amortized cost value Notes
Financial assets
Cash and cash equivalents 30,380,515 - 30,380,515 3
Trade receivables 194,798,720 - 194,798,720 6
Other receivables 1,328,153 - 1,328,153 7
Financial liabilites
Financial borrowings - 3,439,030 3,439,030 5
Trade payables - 111,180,997 111,180,997 6
Other payables - 80,655,779 80,655,779 7

The Company anticipates that the carrying value of financial instruments approximates their fair value.

EVENTS AFTER BALANCE SHEET DATE

None.
















